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Attorney General Raoul Supports
Federal Effort To Strengthen AccessTo
Banking Services For Under served
Communities
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CHICAGO - Attorney General Kwame Raoul, as part of a coalition of 19 attorneys
general, today announced his support of ajoint effort by the Federal Reserve Board of
Governors, Federa Deposit Insurance Corporation, and the Office of the Comptroller of
the Currency to revise and strengthen regulations under the Community Reinvestment
Act (CRA).

The CRA isacritical civil rights law enacted by Congressto prevent racially-
discriminatory redlining in housing, and encourage banks to help meet the credit needs
of their entire communities, including low- and moderate-income neighborhoods and
individuals. In a comment letter, Raoul and the coalition express support for the federal
agencies proposed rule, and urge them to go even further in implementing reformsto
help tackle persistent racial and economic disparities exacerbated by COVID-19.

“Everyone deserves access to housing. As people continue to feel the financial impact of
the pandemic, it is more important than ever to enact policies that level the playing field
by addressing racial and economic disparities the pandemic exacerbated,” Raoul said.
“The current reforms proposed to the Community Reinvestment Act are a step in the
right direction, but we must go further by requiring financial institutions to meet the
needs of our most vulnerable communities.”

Since the CRA was passed by Congressin 1977, it has helped direct trillions of dollars
In investments back to low- and moderate-income communities, increasing access to
financial services and loans that incentivize the availability of affordable housing and
support small businesses.

In the comment letter, Raoul and the coalition express support for many aspects of the
proposed rule. However, the attorneys general recommend additional measuresto help
ensure that regulators have the tools needed to carry out CRA’ s imperative: that
financial institutions be required to address the needs of the most vulnerable
communities. Raoul and the attorneys general argue that doing so has never been more
important.

In prior comment letters, the states expressed concern that the widening racial wealth
gap stemming from historic redlining would be exacerbated by an uneven pandemic
recovery. Now, two-and-a-half yearsinto the COVID-19 crisis, the states face an
affordable housing crisis, increased homel essness and housing insecurity, and historic
levels of inflation that disproportionally threaten low-income communities and
communities of color. Regulatory reform under the CRA can play akey rolein
responding to these challenges.


http://link.mediaoutreach.meltwater.com/ls/click?upn=AHeiYqrGkjtYBsgDuD-2BX869O1bmVGM3vRHpdpN9xTC7T0qlsAO5XR4rOGLeFsGcaunLKCU1L2jLZh9WtNRyhhjJ9sNbSxNJi59I8mSx8MOG8Nc2soMje7GaFi6uH0P1K01spvM9dRs1PA-2BxjOQVHwQ-3D-3DPZbT_7H2tvCCsb7ZLVNdm9RNUCVBD61FoptvbEy5QI7O8X-2BX8RTqBJQ-2FQwmAg8C4r2MHPmCMDfzRxx824Fwb2hC-2F-2FwgttmywFvgkExk3NS3pzk9jSyWZbkFr86ZEsARgpw5iKnWgtZAy8Qo-2BClEEhIT0sB-2F1P-2BJebaQGsddN56WbbP07RQLEsy7U4hNOGI7suRHaJl-2FWshzMU4zHU-2BJCnBAauRGNi7Lp4BoLYSqczHRkQJTAhaTYKGml5zNo-2FOU8G6JYIIcY7GPNRJ3lvsHT0u6HQ0JbQJS7Ch3Q2evkqLGq6sWfJ6GG7E43RBREUBCkqa9cqCyueyA5hL-2Fncoh3MhU1vYA9h4N32-2FR0sCAmU-2FNvjQQ-2BPLV-2Bk1RyCUgdJ5lOTCu3PczJV8fW8wPlrVY-2BYlARTUQ-3D-3D&utm_source=riverbender&utm_medium=article_link

Accordingly, in the comment letter, Raoul and the states encourage the agenciesto focus
on:

® Ensuring that the rulemaking vindicates the CRA’ s core purpose of addressing
racial inequities.

® Raising the regulatory bar to ensure that banks are taking meaningful action to meet
the needs of low- and moderate-income communities.

® | everaging incentives to encourage affordable housing development in low- and
moderate-income communities without displacement.

Joining Raoul in filing the comment |etter are the attorneys general of California,
Delaware, the District of Columbia, Hawaii, lowa, Maine, Maryland, M assachusetts,
Michigan, Minnesota, Nevada, New Jersey, New Y ork, North Carolina, Oregon,
Pennsylvania, Rhode |sland, and Washington.



