RIVERBENDER.COM

Duckworth, Durbin Join Klobuchar And
Colleagues In Urging Schumer, Pelosi To
Support Homegrown Renewable Fuels
|n Reconciliation Package

September 3 2021 9:44 AM

WASHINGTON, D.C. —U.S. Senator Tammy Duckworth (D-IL) and U.S. Senate
Majority Whip Dick Durbin (D-IL) joined U.S. Senators Amy Klobuchar (D-MN),
Tammy Baldwin (D-WI) and Tina Smith (D-MN), and U.S. Representatives Cheri
Bustos (D-1L-17), Cindy Axne (D-1A-03), Angie Craig (D-MN-02) and Mark Pocan (D-



WI-02) in sending aletter to U.S. Senate Mgjority Leader Chuck Schumer (D-NY) and
U.S. Speaker of the House Nancy Pelosi (D-CA-12) urging them to include support for
homegrown renewabl e fuels in the upcoming reconciliation package.

“Providing additional market access for higher blends of low carbon fuelsin the budget
reconciliation process will create jobsin rural communities, lower the price of fuel for
consumers at the pump, reduce our dependence on fossil fuels, and, most importantly,
decrease carbon emissions,” the Members wrote.

They continued:“We know that the climate crisis is happening right now and we need to
confront it with a sense of urgency. Our goal is to decarbonize our transportation sector

through an all-hands-on-deck approach that includes investment and incentives for both
electric vehicles (EVs) and homegrown renewable fuels.”

The lawmakers specifically asked Schumer and Pelosi to consider including the Biofuel
Infrastructure and Agricultural Product Market Expansion Act, Consumer and Fuel
Retailer Choice Act, Low Carbon Biofuel Credit Act, Clean Fuels Vehicle Act, Biodiesel
Tax Credit Extension Act, and enacting a long-term extension of the Second Generation
Biofuel Producer Tax Creditin the budget legislation.

In June, Duckworth and Durbin joined Klobuchar and 13 bicameral colleaguesin calling
on the U.S. Environmental Protection Agency (EPA) and National Economic Council
(NEC) to uphold the Renewable Fuel Standard (RFS) for ail refiners.

Duckworth has long been a strong supporter of the RFS. Earlier this year, she helped
Introduce bipartisan legisation, the RFS Integrity Act of 2021, to help bring
transparency to the EPA’s small refinery exemption process. Duckworth and Durbin
previously called on then-President-elect Biden to restore RFES policy and she applauded
the administration’s decision to do so. The RFS supports a $5 billion biofuel industry in
Illinois that employs more than 4,000 people.

Full text of the letter can be found here and below.

Dear Leader Schumer and Speaker Pelosi:

We write to respectfully urge you to make sure that the upcoming budget legislation
currently being drafted includes support for homegrown renewable fuels. Providing
additional market access for higher blends of low carbon fuels in the budget
reconciliation process will create jobsin rural communities, lower the price of fuel for
consumers at the pump, reduce our dependence on fossil fuels, and, most importantly,
decrease carbon emissions.


https://www.duckworth.senate.gov/news/press-releases/duckworth-durbin-join-klobuchar-in-urging-biden-administration-to-uphold-renewable-fuel-standard-obligations-for-oil-refiners?utm_source=riverbender&utm_medium=article_link
https://www.duckworth.senate.gov/news/press-releases/duckworth-joins-fischer-in-introducing-bipartisan-rfs-integrity-act-of-2021?utm_source=riverbender&utm_medium=article_link
https://www.duckworth.senate.gov/news/press-releases/duckworth-leads-group-of-senators-asking-president-elect-biden-to-take-bold-action-to-support-farmers-and-rural-communities-restore-rfs-policy?utm_source=riverbender&utm_medium=article_link
https://www.duckworth.senate.gov/news/press-releases/duckworth-applauds-biden-administrations-renewable-fuel-standard-decision-supporting-farmers-and-rural-communities?utm_source=riverbender&utm_medium=article_link
https://www.klobuchar.senate.gov/public/_cache/files/c/9/c9b683a5-4cda-4452-8dcb-548afdb29df8/BBBBFA9E652A5216EAE81821906B5E16.2021-09-02-renewable-fuel-letter-to-leadership-final.pdf?utm_source=riverbender&utm_medium=article_link

Recent studies from the U.S. Department of Agriculture (USDA) and Harvard and Tufts
Universities have demonstrated that using renewable fuels to displace fossil fuels
reduces greenhouse gas emissions between 39 and 46 percent. When including on-farm
adoption of climate-smart conservation practices, such as cover crops, no-till, or
precision technologies, and improvements in biorefineries, emissions could be reduced
by 70 percent over gasoline by 2022. Biodiesal producers are making fuels that emit as
much as 89 percent |ess greenhouse gas compared to petroleum-based diesdl.

We know that the climate crisis is happening right now and we need to confront it with a
sense of urgency. Our goal isto decarbonize our transportation sector through an all-
hands-on-deck approach that includes investment and incentives for both electric
vehicles (EV's) and homegrown renewable fuels. The above studies confirm that
renewable fuels can play a complementary role to EV's, immediately cut carbon
emissions, and help meet our new commitment under the Paris Climate Agreement to
reduce emissions by 50 — 52 percent by 2030.

In the budget reconciliation process, we ask you to consider the following bipartisan
proposals that will strengthen the production and sale of homegrown renewable fuels
and allow them to play a significant role in supporting a greener economy.

® Biofuel Infrastructure and Agricultural Product Market Expansion Act (S.2271/H.
R.1542): Fuel retailers want to offer smarter fuel options to their customers and
consumers want to purchase lower cost and more environmentally friendly fuel, but
alack of federal investment has prevented them from moving forward. This
legidlation would provide for the installation of new fuel pump infrastructure to
deliver ethanol blends greater than 10 percent and biodiesel blends greater than 20
percent. This sorely needed federal investment in renewable fuel infrastructure will
allow small businesses across the nation to provide cleaner, more affordable, and
lower emission options to American drivers.

® Consumer and Fuel Retailer Choice Act (S.2339/H.R.4410): In 2019, the
Environmental Protection Agency (EPA) finalized arule to extend a Reid V apor
Pressure (RVP) volatility waiver to fuel blends with 15 percent ethanol (E15). The
rule allowed for an open marketplace with more fuel options for consumers while
encouraging competition and driving down fuel costs. E15 has been proven to
lower evaporative and tail pipe emissions when compared to 10 percent ethanol
fuel. Unfortunately, a July D.C. Circuit court ruling vacated EPA’sfinal rule. This
legislation would make permanent the ability of retailers to sell E15 year-round.

® |ow Carbon Biofuel Credit Act (S.2262/H.R.4254): Federal tax incentives —along
with the Renewable Fuel Standard (RFS) — have been critical in the development of
homegrown renewable fuels. This legislation would build upon previous renewable



fuel tax incentives by establishing alow carbon fuel tax credit to incentivize
ethanol blends of 15 percent or greater in the marketplace, which will reduce
emissions, diversify our fuel supply, and provide for rural economic devel opment.

® Clean Fuels Vehicle Act (S.2267): The ability of renewable fuels to decarbonize
liquid transportation fuels has been constrained due to the fact that roughly 90
percent of the vehicles on the road today are legally approved to use only E15 or
less. The production of flex-fuel vehicles (FFV's) — vehicles capable of utilizing
higher blends of ethanol like E85 — peaked in model year 2014 at 2.8 million
vehicles and fell to just 716,000 for model year 2019. This legislation would
incentivize Original Equipment Manufacturers (OEMSs) to manufacture FFVs for
the market by offering a $200 tax credit and restoring Corporate Average Fuel
Economy (CAFE) credits for FFV production. The more renewable fuel that can be
utilized in the light-duty vehicle fleet, the lower the carbon emissions and better the
air quality will be for all Americans.

® Biodiesel Tax Credit Extension Act (S.1806/H.R.3472): The domestic growth in the
production of biodiesel has been spurred through the biodiesel tax credit. After the
2019 extension of the credit, production grew more than 150 million gallons despite
headwinds from coronavirus-related market challenges. This legidation would
extend the current federal biodiesal tax credit through 2025. The U.S. Department
of Energy has noted that when used as a vehicle fuel, biodiesal offers considerable
greenhouse gas emissions benefits, including alifecycle analysis for 100 percent
biodiesel (B100) that showed a 74 percent reduction in emissions as compared to
petroleum diesdl.

Finally, we also support enacting along-term extension of the Second Generation
Biofuel Producer Tax Credit (840(B)), which expired in 2020. This $1.01 per gallon
credit will help increase the production of advanced biofuels that cut carbon emissions
between 70 and 126 percent.

We believe Congress can and should do more to ensure support for homegrown
renewable fuels. We encourage you to include these provisions in the upcoming budget
reconciliation package.

Sincerely,



